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The national government established in 1994 a special task force for the development of a
comprehensive elder-care service delivery system within®the Ministry of Welfare, Labor, and Health.

In June 1996, the ministry released the first draft of its plan to create a national long-term care insurance
(LTCI) scheme. @Aafter protracted” negotiations with a number of government advisory councils, political
parties, and representatives of local governments, the Ministry of Welfare, Labor, and Health finalized its
draft in November 1996 and presented®ijt to the National Diet. The Diet finally passed@the Long-Term
Care Insurance Act in December 1997.

The Long-Term Care Insurance Act came into effect April 1, 2000. The LTClI scheme covers
both®community-care and institutional-care services for adults ages 40 and older.
Without LTCI, the core of the Japanese community-care system that is to say, the services that provide care

for elders living in the community would never even exist, because LTCl is virtually the single source of
funding for these services.
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